APPENDIX 1

Constabularies Response

The issue here for us is that
there was a significant delay
until these samples were
created due to the auditor
not being on site and
working on the B/C/H
audits. This meant there was
less resource available for
our audit and delays in the
commencement of
significant work.

Constabularies Response

The PPE evaluation was
started very late in the
audit. We had provided
valuations in January, and
the Gerald Eves information
in April. We have provided
information and a speedy
response as to why the PPE
estimates are within
tolerance. The Constabulary
team did not “cause” this
issue. The time taken here
cannot be attributed to us.
This is a contingency issue.

This level of delay should be
built into contingency
planning. And also is an
opportunity to work on one
of the outstanding issues
like Cash and Bank? These
tests are not dependant on
each other.

Constabularies Response

We discussed this at our
meeting with Mark H on
Tuesday. It took too long to
get to the point of
discussing compensating
evidence and therefore the
EY audit team wasted their
own time. Had those
discussions taken place
earlier this process would
have speeded everything up.
At least half of this time is
attributable to EY.

This level of delay should be
built into contingency
planning. And also is an
opportunity to work on one
of the outstanding issues
like Cash and Bank? These
tests are not dependant on
each other.

Constabularies Response

This is incorrect. The draft
statements did contain
estimates. And the impact of
waiting for the final figures
is insignificant and the
figures themselves are
immaterial.

Plus there was an
opportunity to progress with
another item such as Cash
and Bank.

Accept there was a delay in
this area. However, some of
the questions and follow up
queries lack the clarity to
deliver the right answers
(e.g termination
agreements). This process
needs to be improved going
forward. I cannot believe
this has caused 4 hours
overrun.

Constabularies Response
This is an analytical review
and explanations of “how”
WERE provided. The
accounts are constructed so
that the figures in the main
statements are easily traced
back to the trial balance,
and therefore the source of
the figures is easy to verify.
These would have been
ticked back by a member of
the audit team, so there is a
communication issue here
for EY. Time is invested in
this process to make things
easier for the auditors to
follow. The work requested
effectively meant having to
reprovide the information
already provided again that
was easy to follow. There
was also a fundamental
misunderstanding of our
coding structure at a senior
level (despite it remaining
unchanged for many years).

These things will happen in
the course of the audit (i.e.
updating figures for PBSE)
and should be
accommodated in EYs
contingency planning. Seven
hours is also a significant
overestimate of time.

Constabularies Response
The bank not responding is
not an issue attributable to
the constabulary team.
The email to me said “These

are likely to cause us
extra fee work. “ It did
not say it would and I
expected further
conversations to occur.
The team had the
opportunity to review the
PPE valuations and assess
tolerance against the
Gerald Eves information.
The 21 hours mentioned
here is a duplication of a
previous value of hours
and as previously
described this was down
to the inexperienced
approach of the audit
staff.

The time attributed to the Constabulary team is completely overstated (and looks like it is engineered to
create a 50:50 view). Many of the smaller items (2-4 hours etc) should be accommodated within
contingency or allow other items to be progressed (e.g. cash and bank). Some items are actually the fault
of EY and some are items not attributable to the constabulary team. When you look at the number of
outstanding items not yet progressed, these are NOT caused by delays to the audit and most are items
additional to the above not yet commenced. They are caused by under resourcing and use of
inexperienced staff NOT by any delays.

